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Important Disclaimer
The information in this presentation has been prepared by Affluence Funds Management Limited ABN 68 604 406 297 AFS licence no. 
475940 (Affluence) as general information only. 

The presentation includes information in relation to various Affluence funds (Funds). It does not purport to be complete and it does not 
consider your investment objectives, financial situation or needs. Prospective investors should consider those matters and read the 
disclosure document offering units in a particular Fund before making an investment decision. The disclosure document for each Fund is 
issued by Affluence and contains important notices and disclaimers, important information about the offer, as well as investment risks. 
Any forecast or projected information, including financial, is not guaranteed and there is no guarantee of any distributions, any 
investment return or repayment of capital. 

Offers to invest may only be available to persons who qualify as Eligible Investors. In that case, Affluence will not issue units to a person 
unless it is satisfied the person is an Eligible Investor. 

This presentation may contain forward looking statements, based on various assumptions. Those assumptions may or may not prove to 
be correct. None of Affluence, its respective officers, employees, agents, advisers or any other person named makes any representation 
as to the accuracy or likelihood of fulfilment of the forward looking statements or any of the assumptions upon which they are based.

The information in this presentation and in each disclosure document is not a recommendation by Affluence or any of its officers, 
employees, agents or advisers and potential investors are encouraged to obtain independent expert advice before making a decision to 
invest in any Fund.

The Morningstar Rating™ is an assessment of a fund’s past performance – based on both return and risk – which shows how similar 
investments compare with their competitors. A high rating alone is insufficient basis for an investment decision. © 2019 Morningstar, Inc. 
All rights reserved. Neither Morningstar, its affiliates, nor the content providers guarantee the data or content contained herein to be 
accurate, complete or timely nor will they have any liability for its use or distribution. Any general advice has been prepared by 
Morningstar Australasia Pty Ltd (ABN: 95 090 665 544, AFSL: 240892) and/or Morningstar Research Ltd, subsidiaries of Morningstar, 
Inc, without reference to your objectives, financial situation or needs. Refer to our Financial Services Guide (FSG) for more information 
at www.morningstar.com.au/s/fsg.pdf. You should consider the advice in light of these matters and if applicable, the relevant PDS before 
making any decision to invest. Our publications, ratings and products should be viewed as an additional investment resource, not as 
your sole source of information. Past performance does not necessarily indicate a financial product’s future performance. To obtain 
advice tailored to your situation, contact a professional financial adviser.
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 All our Funds target:
 Better than average returns - over three years and longer.
 Regular income - at least 5% per annum, paid monthly or quarterly.
 Smoother returns - to help limit the impact of market downturns.

We focus on growing investor wealth consistently over time
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The Affluence Funds
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 Affluence Funds Management is 100% owned by directors & staff.
 The investment team have worked together for 15 years. 
 Our Funds target regular income and long-term capital growth by 

investing with some of the best managed funds and LICs in Australia. 



Affluence Investment Fund (AIF)

Our flagship fund provides access to multiple different asset classes.

We achieve this by investing with a range of exceptional fund managers 
using a variety of strategies. Many of these managers are hard to find, 
closed to new investors, only available to wholesale investors or have 
high minimum investment amounts.
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How AIF is Different to Other Investment Funds
 AIF invests mostly through boutique investment managers:

 Most of these managers accept less money and have a greater chance to outperform.
 Boutique investment staff usually own part of the management company and invest in 

the funds they manage. This creates a strong alignment of interests with investors.

 AIF accesses some alternative investment strategies:
 AIF invests partly in long/short, market neutral and other alternative strategies.
 AIF also invests in a few funds that hold unlisted or less liquid assets.
 These strategies can increase risk adjusted returns and improve consistency of returns.

 AIF pays monthly distributions to investors:
 We understand that regular income is very important to many investors.
 We pay monthly distributions and target 5% per annum.

 Affluence do not charge any fixed management fee:
 We only charge a performance fee of 12.5% of positive performance.
 We agree to bear any normal fund expenses above 0.25% per annum.
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How AIF is Currently Invested

 Our philosophy on asset allocation:
 Always focus on genuine diversification (by asset class, strategy, style, market sector).
 Aim for the portfolio to perform relatively well in all scenarios.
 Allocations for each asset class should be within our Normal Range. 
 Don’t try to forecast the future, but instead, assess current market values vs history.
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AIF Current Asset Allocation vs Normal Ranges
 We are overweight alternatives, small cap value and our LIC discount capture strategy.
 We are underweight US stocks and property.
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AIF Largest Investments Highlight Diversity
 At 31 March, the ten largest investments comprised 43% of the AIF portfolio and included:

 The Affluence LIC Fund (18%) which in turn was invested in over 30 different LICs.
 Two long short Australian/Global equity funds (Bronte Amalthea, Totus Alpha).
 Three ASX small cap funds (Phoenix Opportunities, Wentworth Williamson, EGP).
 A conservatively geared Australian property fund (Cromwell Direct Property).
 A listed credit fund trading at a significant discount to underlying NTA (Perpetual Credit).
 An ungeared UK residential fund (L1 Property Fund III)
 A systemic global macro fund (GMO).
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How We Seek To Limit the Impact of Market Downturns
 Tilt towards investments and asset classes that are cheaper than average.

 These “value” investments tend to fall less during market corrections.

 Prefer lower volatility managers.
 We expect 80%+ of AIF investments to be less volatile than the market they invest in.

 Seek style diversification, meaning investments can perform well at different times.
 Some styles (e.g. market neutral, long/short) can deliver good results in poor markets.

 Hold some unlisted assets (e.g. property) which can improve long term returns.
 Unlisted assets can outperform their listed counterparts over a full market cycle.

 Flexible cash positioning can help smooth returns.
 Cash typically varies between 5% - 20% in our funds through a cycle.

 Use portfolio protection sometimes – but do so sparingly.
 We give ourselves scope to buy put options when we feel the risk/reward is worth it.

These tools can help to smooth returns over time, and to make the impact of market 
corrections less severe. 



AIF Performance

Affluence Investment Fund returns have exceeded the ASX200 since 
inception, although have lagged our CPI +5% benchmark. Risk 
adjusted returns and risk measures have been exceptional.

Recent market falls have seen several areas in which we are invested 
displaying exceptional value. 

AIF has substantially outperformed larger, more popular funds over 3 
and 5 years and since inception. It is well placed to continue to do so. 
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Affluence Investment Fund Objectives and Outcomes
Fund Objective Achieved As at 31 March 2020
A minimum distribution yield of 5% per 
annum, paid monthly.

 Distributions have averaged 6.3% per annum since 
commencement. Currently paying 5% per annum.

Total annualised returns of inflation plus 
5% over rolling 3 year periods.

 Since commencing, AIF has returned 5.5% pa 
compared to the target of 7.0% pa. AIF returns 
have exceeded the ASX200 Index since inception.

Access to a diversified portfolio of 
underlying investments.

 The Fund provides exposure to over 30 unlisted 
funds and more than 25 LIC’s.

Volatility of returns less than half that of 
the ASX200, over rolling 3 year periods.

 Since commencing, the Fund has had volatility of 
returns of 3.5% compared to the ASX200 of 10.7%.
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AIF has Outperformed the ASX200 Since Inception
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AIF has Handled Downturns Very Well

Beta vs ASX200 = 0.30. Correlation to ASX200 = 0.79. 
Down Capture = 16% Positive return months = 77% 
 During the 10 largest monthly falls in the ASX200 AI since the Fund commenced, AIF 

outperformed in all 10 months and delivered positive returns in 3.
 The total downside for ASX for the 10 months was -64.9% vs -12.5% for AIF.
 Downside capture during the worst month for AIF (Mar-20) was 42%.
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AIF has Outperformed Key Competitors Since Inception

 AIF has substantially outperformed funds from Schroders, AMP & Perpetual.
 Provides a more consistent, well diversified alternative for advisers, plus:

 monthly income, access to boutiques, style diversification, performance fee only structure.
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AIF has Outperformed Larger Peers Over 5 Years

 AIF has outperformed all ten of the largest funds in its Morningstar category, Multisector 
Flexible, over 5 years, including AMP, Perpetual, Schroders, Russell and MLC funds.

 Outperformance has been delivered with low volatility (standard deviation).
 Bigger is not better. The more money in a fund, the harder it is to win.
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Affluence Investment Fund Summary
Fund Affluence Investment Fund (ARSN 617 680 654 I APIR AFX0001AU)

Strategy Multi-asset, multi-manager, real return.

Fund Type Registered Managed Investment Scheme (Australia, New Zealand).

Responsible Entity and Manager Affluence Funds Management.

Custodian Perpetual Corporate Trust Limited.

Registry Boardroom Pty Limited.

Auditor Pitcher Partners.

Applications and Redemptions Monthly. Minimum application $20,000.

Investment Objective Total annualised returns of inflation + 5% over rolling 3 year periods.

Distributions Monthly, targeting 5% per annum. Distributions are not guaranteed.

Suggested Investment Timeframe Minimum 3 years.

Fixed Management Fee Nil.

Performance Fee 12.5% of positive performance. High water mark.

Administration Costs Capped at 0.25%pa of net assets. 

Buy/Sell Spread +/- 0.25%.



What’s Next
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Learn More and Keep in Touch
 Download or request information on our Funds:

 Visit https://affluencefunds.com.au/ for information on our Funds including disclosure 
documents, fund performance, monthly updates and portfolio analysis.

 Call us or contact us via the website to receive an information pack by email or post.

 Subscribe to Affluence News:
 Register by phone or on our website.
 Investment educational content to build your knowledge.
 Profiles of managers we invest with and why we like them.
 We send just one monthly email with fund and portfolio updates and investment ideas.
 We invite feedback. Share your own experiences, feedback, ideas and comments.

 If you only do one thing…
 Visit https://affluencefunds.com.au/ and subscribe to Affluence News. 
 It’s 100% free and you can unsubscribe at any time. 
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Thank You For Your Time

Daryl Wilson
CEO/Portfolio Manager

M: +61 402 046 883
E: daryl.wilson@affluencefunds.com.au

Investor Services
P: 1300 233 583 | +61 7 3010 9276
A: Level 5, 320 Adelaide Street,

Brisbane QLD 4000
W: affluencefunds.com.au
E: invest@affluencefunds.com.au

Follow Us On Social Media:

Greg Lander
Portfolio Manager

M: +61 409 645 893
E: greg.lander@affluencefunds.com.au


