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The Affluence Funds

Affluence 
Investment 

Fund

Affluence LIC 
Fund

(10-20%)

20 – 35 LICs Cash 
(5–25%)

20–35 best 
Managed 

Funds
(60-85%)

Stocks, 
property, bonds 
and alternatives

Cash
(5-20%)

 Our Funds target regular income and long-term capital growth by 
investing with some of the best managed funds and LICs in Australia. 

 Affluence Funds Management is 100% owned by directors & staff.
 The investment team have worked together for 15 years. 



Affluence Investment Fund (AIF)
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The story so far…a much smoother ride than the stock market
 We achieve this by finding and investing with over 30 exceptional fund managers

 The most successful fund managers are often hard to find, closed to new investors, 
only available to wholesale clients or have high minimum investment amounts.
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Choosing managers to invest with: what we look for

Performance, 
Consistency

 Returns with less risk
 Have outperformed a reasonable benchmark over time.
 Have less volatility and have outperformed in difficult markets OR
 Perform at different times (uncorrelated) to equities markets.

Subjective 
Factors

 People
 Team stability, investment team history, alignment of interests.
 Display good personal traits (realistic, analytical, competitive).

 Process
 Repeatable process and demonstrable competitive advantage.
 Demonstrated risk management focus.
 Usually capacity constrained.

 Operations
 Appropriate key service providers.
 Fund domiciled in Australia.
 Fees are fair in relation to strategy and capacity.
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Flexibility to adjust the portfolio as investment conditions change

Hedging 
Window

 While always diversified, we aim to be more conservative when markets are expensive and 
more aggressive when markets are cheap. 

 We base this on current valuations vs to long-term averages, and various other factors.
 If we get that more right than wrong, we will add value.
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Thinking long term
 The goal: An all weather portfolio that can perform in differing market conditions

 Vastly diversified by asset class, investment strategy, style, manager and market sector.
 Allocations for each asset class can fluctuate within our pre-defined Normal Range. 
 We don’t try to forecast the future, but instead, assess current market values vs history.
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Current portfolio positioning vs neutral and normal ranges
 Recent market falls saw exceptional value emerge in several areas. 
 We are overweight alternatives, small cap value and our LIC discount capture strategy.
 We are underweight fixed interest, US stocks and property.
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Access over 30 exceptional fund managers in the AIF portfolio
 The ten largest investments at May 2020 comprised 47% of the portfolio and included:

 The Affluence LIC Fund, which in turn was invested in over 30 different LICs.
 A long short global equity fund (Bronte Amalthea).
 ASX small cap funds (Phoenix Opportunities, Wentworth Williamson, EGP, QVG).
 An ASX/global large cap quality fund (CI Brunswick Fund)
 A global unconstrained investment fund (Packer & Co)
 A global gold miners fund (Baker Steel)
 An ungeared UK residential fund (L1 Property Fund III)

 Register as an Affluence Member on our website to see more of the AIF portfolio.
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We know regular distributions are important for many investors
 The Fund aims to provide investors with a minimum distribution of 5% per annum.

 Distributions paid 10 days after the end of each month (reinvestment option available).

 Since inception, the Fund has paid cash distributions averaging 6.3% per annum.

 In addition, franking credits received from investments are passed through in full at the 
end of each tax year. These have typically averaged 0.4% to 0.5% per annum.
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We seek to limit the impact of market downturns

 Tilt towards investments and asset classes that are cheaper than average.
 These “value” investments tend to fall less during market corrections.

 Prefer lower volatility managers.
 We expect 80%+ of AIF investments to be less volatile than the market they invest in.

 Seek style diversification, meaning investments can perform well at different times.
 Some styles (e.g. market neutral, long/short) can deliver good results in poor markets.

 Hold some unlisted assets (e.g. property) which can improve long term returns.
 Unlisted assets can outperform their listed counterparts over a full market cycle.

 Flexible cash positioning can help smooth returns.
 Cash typically varies between 5% - 20% in our funds through a cycle.

 Use portfolio protection sometimes – but do so sparingly.
 We give ourselves scope to buy put options when we feel the risk/reward is worth it.

These tools can help smooth returns over time and make the impact of market 
corrections less severe. 
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The Fund has typically performed well in down markets

Beta vs ASX200 = 0.31 Correlation to ASX200 = 0.80 
Down Capture    = 11% Positive return months = 77% 

 During the 10 largest monthly falls in the ASX200 AI since the Fund commenced, AIF 
outperformed in all 10 months and delivered positive returns in 3.

 The total downside for ASX for the 10 months was -65% vs -13% for AIF.
 Downside capture during the worst month for AIF (Mar-20) was 42%.
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Affluence Investment Fund Objectives and Outcomes
Fund Objective Achieved As at 31 May 2020
A minimum distribution yield of 5% per 
annum, paid monthly.

 Distributions have averaged 6.3% per annum since 
commencement. Currently paying 5% per annum.

Total annualised returns of inflation plus 
5% over rolling 3 year periods.

Since commencing, AIF has returned 6.9% pa 
compared to the target of 6.9% pa. AIF returns 
have exceeded the ASX200 Index since inception.

Access to a diversified portfolio of 
underlying investments.

 The Fund provides exposure to over 30 unlisted 
funds and more than 30 LIC’s.

Volatility of returns less than half that of 
the ASX200, over rolling 3 year periods.

 Since commencing, the Fund has had volatility of 
returns of 5.8% compared to the ASX200 of 14.9%.
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The Fund has outperformed competitors

 AIF is the #1 fund in its Morningstar category, Multisector Flexible, over 3 and 5 years.
 Provides a more consistent, well diversified alternative, plus:

 monthly income, access to boutiques, style diversification, performance fee only structure.
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 Alignment of interests – We co-invest in the Fund. We charge fees based only on Fund 
performance. We will close the Fund to new investors when we reach investment capacity.

 A proven investment strategy - Access to the same investment process used successfully 
for generations by high net worth family offices and endowment funds.

 Quality and diversity - The Affluence Investment Fund portfolio provides access to many 
exceptional investment managers and a range of alternative investment strategies.

 Specialised focus - The most successful boutique managers are often hard to find, closed to 
new investors, limited to wholesale investors or have high minimum investment amounts.

 Regular income – Monthly distributions, targeting 5% per annum. Since commencing, the 
Fund has paid cash distributions in excess of 6% per annum, plus some franking credits.

 Strong returns, lower volatility - Returns since the Fund commenced have exceeded those 
of the Australian share market (ASX200 Index), with more consistency.

 An attractive entry point – We have seen a substantial market correction, and a significant 
improvement in medium term return prospects. Exceptional value is apparent in some areas.

Affluence Investment Fund Summary

An attractive entry point, combined with a diversified mix of quality investment 
managers provides potential for attractive medium term returns. 
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What next?

 Learn more about the Fund:
 Visit https://affluencefunds.com.au/aif/ to get information on the Fund including the PDS, 

other fund documents, performance, monthly updates and portfolio analysis.

 Invest with us:
 Read the PDS and consult your financial advisor.
 Apply online or download application and other forms from our website.
 Minimum initial investment $20,000. Minimum additional investment $1,000.
 Applications and withdrawals are accepted monthly.

 Subscribe to our monthly eNews:
 Visit https://affluencefunds.com.au/ to subscribe. 
 We send just one monthly email with fund and portfolio updates and investment ideas.
 Investment educational content to build your knowledge.
 Profiles of managers we invest with and why we like them.
 It’s 100% free and you can unsubscribe at any time. 
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Important Disclaimer
The information in this presentation has been prepared by Affluence Funds Management Limited ABN 68 604 406 297 
AFS licence no. 475940 (Affluence) as general information only. The presentation includes information in relation to the 
Affluence Investment Fund (AIF or Fund). It does not purport to be complete and it does not consider your investment 
objectives, financial situation or needs. Prospective investors should consider those matters and read the PDS offering 
units in the Fund before making an investment decision. The PDS for the Fund is issued by Affluence and contains 
important notices and disclaimers, important information about the offer, as well as investment risks. Any forecast or 
projected information, including financial, is not guaranteed and there is no guarantee of any distributions, any 
investment return or repayment of capital. 
This presentation may contain forward looking statements, based on various assumptions. Those assumptions may or 
may not prove to be correct. None of Affluence, its respective officers, employees, agents, advisers or any other person 
named makes any representation as to the accuracy or likelihood of fulfilment of the forward looking statements or any 
of the assumptions upon which they are based.
The information in this presentation and in each disclosure document is not a recommendation by Affluence or any of its 
officers, employees, agents or advisers. Potential investors are encouraged to obtain independent expert advice before 
making a decision to invest in any Fund.
The Morningstar Rating™ is an assessment of a fund’s past performance – based on both return and risk – which shows 
how similar investments compare with their competitors. A high rating alone is insufficient basis for an investment 
decision. © 2020 Morningstar, Inc. All rights reserved. Neither Morningstar, its affiliates, nor the content providers 
guarantee the data or content contained herein to be accurate, complete or timely nor will they have any liability for its 
use or distribution. Any general advice has been prepared by Morningstar Australasia Pty Ltd (ABN: 95 090 665 544, 
AFSL: 240892) and/or Morningstar Research Ltd, subsidiaries of Morningstar, Inc, without reference to your objectives, 
financial situation or needs. Refer to our Financial Services Guide (FSG) at www.morningstar.com.au/s/fsg.pdf for more 
information. You should consider the advice in light of these matters and if applicable, the relevant PDS before making 
any decision to invest. Our publications, ratings and products should be viewed as an additional investment resource, 
not as your sole source of information. Past performance does not necessarily indicate a financial product’s future 
performance. To obtain advice tailored to your situation, contact a professional financial adviser.



18Affluence Funds Management | Invest Differently | 2020

Thank You For Your Time

Daryl Wilson
CEO/Portfolio Manager

M: +61 402 046 883
E: daryl.wilson@affluencefunds.com.au

Investor Services
P: 1300 233 583 | +61 7 3252 4076
A: Level 5, 320 Adelaide Street,

Brisbane QLD 4000
W: affluencefunds.com.au
E: invest@affluencefunds.com.au

Follow Us On Social Media:

Greg Lander
Portfolio Manager

M: +61 409 645 893
E: greg.lander@affluencefunds.com.au


